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There’s an old adage 
 
“Bull markets don’t fall on bad news.” 
 
Today’s jobless claims were bad news. Another 4.4. million Americans have filed for 
unemployment, bringing the total the number of unemployed to 26 million.  
 
These are DE-pression type numbers.  And yet stocks rallied for most of the day despite 
these numbers. 
 
One reason is that the number of people filing for unemployment is falling. Last week we 
saw over 6 million Americans file for unemployment. In this context, the 4 million number 
from this week can be seen as an improvement. 
 
Obviously, there’s nothing “good” about millions of people filing for unemployment. I am 
not trying to be insensitive here. I am aware that this number means tremendous human 
suffering. I’m just saying this is likely what the market is discounting.  
 
The other thing pushing stocks higher is the fact the two major policy makers (the European 
Union and the Bank of Japan), made major announcements today. They were: 
 

1) Germany stated it supports the EU’s push for a €500 billion stimulus. 
2) The Bank of Japan announced it plans on launching unlimited QE while also 

doubling its corporate bond buying. 
 
This returns us to the central theme of the financial system today… 
 
Central banks/ sovereign governments are going NUCLEAR with monetary policy/ fiscal 
policy. We are talking about TRILLIONS of dollars/euros/yen being thrown at the financial 
system. 
 
You know from my recent reports, that I question whether throwing trillions at the financial 
system is going to solve anything from a fundamental perspective.  
 
After all, do these large-scale bailouts/ loans/ QE: 
 

1) Negate the fact many businesses are gone forever? 
 

2) Negate the fact that these businesses will default on their leases, thereby hurting the 
$16-19 trillion commercial real estate market? 
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3) Negate the fact that several large states (NY, CA, IL) are insolvent and will need 

bailouts soon? 
 

4) Negate the cultural effects of people being scared out of their minds by a pandemic? 
 
We don’t know the answer to any of the above. And the fact is that it’s going to be months 
before the economy/ financial system has fully digested the damage caused by the 
shutdown/ meltdown. 
 
Having said that, it’s critical that we trade the markets as they are… not as we think they 
should behave. With that in mind, it is clear to me that the markets are consolidating around 
the 50% retracement of the meltdown. 
 

 
 
This correlates with the 50-day moving average. 
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What’s important to note here, is that this is a consolidation, not a sell-off. The fact is that 
over the last week we’ve seen a rash of truly HORRIFIC economic data/ jobless claims (10 
million). And yet, stocks barely dropped 5%. 

 

 
 
I started this issue by pointing out that, “Bull markets don’t fall on bad news.” We’ve had 
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some BAD news in the last week, and yet stocks barely dropped.  
 
This suggests that we are moving into a new bull market. Obviously that is a difficult thing to 
believe. But again, we have to trade the markets as they are, not as we think they should be. 
And right now, the fact the markets are holding up so well indicates that we will likely be 
going higher, especially as things improve with the economy reopening. 
 
With that in mind, we’re opening some new longs this week. 
 
One of them is Wayfair (W) 
 
W’s business is in online furniture and home décor. This is a rapid-growth company. 
 
In its simplest form, W is to home decoration/interior design what Amazon is to online 
retail: a means through which you can have a vast array of goods shipped directly to your 
door. The difference is that W goods tend to be more upscale.  
 
In terms of growth, W has seen revenues explode higher from $2.2 billion in 2015 to $9.13 
billion in 2019. What’s notable however, is that the company has actually continued to do 
well during the COVID-19 shutdown as consumers have increasingly turned to online 
shopping. 
 
Wayfair shares have already retraced their entire March meltdown and are now breaking a 
significant downtrend. 
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I like Wayfair because it should fare well even once the economy opens up.  
 
Yes, people are keen to get out of their homes and back to normal, but the cultural impact of 
the global pandemic is going to hit big box retailers. After all, why would you want to go to a 
furniture store when you can order items of similar quality without having to leave your 
home/risk an infection? 
 
Action to Take: Buy Way Fair (W) 
 
W is a more speculative long so I’d keep the position smaller than usual. 
 
Another space that has caught my eye is energy. 
 
Most investors believe the energy sector is completely dead. But energy stocks are actually 
up MORE than the S&P 500 this month. 
 
That’s not a typo! The Energy ETF (XLE) is up 16% while the S&P 500 is up 8% in April. And 
this is happening at a time when Oil prices dropped to NEGATIVE $40! 
 

 
 
This suggests Energy is entering a bull market. As I mentioned earlier, “in bull markets, 
stocks don’t sell off on bad news.”  The fact energy stocks are up when oil has collapsed to 
negative prices is EXTREMELY bullish. 
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Also, if you compare the performance of the top performing sector (Tech) to the worst 
performing sector (Energy), you see what looks like a bottoming process. This suggests a 
reversion to the mean, which would indicate Energy outperforming Tech. 
 

 
 
Again, I realize this sounds crazy, but we have to trade the markets as they are, not as we 
wish they were. And the markets are suggesting a new bull market is starting and that energy 
could very well be a great place to invest. 
 
Marathon Petroleum (MPC) looks ready for a breakout to the upside. 
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Action to Take: Buy Marathon Petroleum (MPC). 
 
Parsley Energy (PE) is another energy play that has broken out and is now moving to close a 
massive gap. 
 

 
 
Action to Take: Buy Parsley Energy (PE) 
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It’s a similar story for Diamondback Energy (FANG). 
 

 
 
Action to Take: Buy Diamondback Energy (FANG) 
 
Speaking of “left for dead” sectors, uranium is finally showing signs of life. 
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In this space I like NexGen Energy (NXE), a junior uranium mining play in Canada.  
 
NXE owns the Arrow deposit in Saskatchewan: the largest to be developed high-grade 
uranium project, potentially in the world. The company has filed multiple studies of the 
property and recently finished a feasibility study for drilling. Things are looking up! 
 
From a technical perspective, NXE shares are finally breaking their downtrend.  
 

 
 
Time to buy! 
 
Action to Take: Buy NexGen Energy (NXE). 
 
Whether the economy is going to come back quickly or not remains to be seen. However, one 
thing that IS clear is that policy makers (both central banks and sovereign governments) are 
going to be throwing TRILLIONS of dollars/ euros/ yen at every issue that arises going 
forward. 
 
This is HIGHLY bullish for precious metals. We’ve already got some exposure here. I’ve got 
one new pick to buy now, and another two to add to watch lists for a buy some time in the 
near future. 
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First and foremost, the play that is ready to go now:  Kirkland Lake (KL). We’re at resistance 
here. I expect a breakout higher. 
 

 
 
Action to Take: Buy Kirkland Lake (KL) 
 
In terms of plays to watch, NovaGold (NG) is finally breaking above long-term resistance. 
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However, it’s EXTREMELY overbought having just broken a megaphone pattern. 
 

 
 
We’re going to get a backtest of that breakout. When we do, it’ll be time to buy. But no need 
to rush in here just yet. 
 
Action to Take: Add NovaGold (NG) to your waitlist. 
 
I also like B2Gold (BTG). It too has just staged a big breakout of long-term resistance. 
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In the near-term we’re EXTREMELY overbought after breaking the neckline of an inverted 
head and shoulders pattern. I’d wait for a backtest of the neckline at $4.60 before buying. 
 

 
 
Action to Take: Add B2Gold (BTG) to your watch list. 
 
I’ll have trade alerts to you whenever it’s time to buy either NG or BTG. 
 
On a final note, we’ve received some emails concerning our decision to take profits in some 
precious metals plays earlier. I’d like to explain my reasoning for doing so. 
 
The gold mining complex as a whole is up 75% from the March lows. 
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That looks like a steady line, until you take a step back and look at the multi-year chart. 
 

 
 
That is one heck of a move. The last time we saw a move of that magnitude was in 2016. And 
that took SIX MONTHS to occur, not four weeks. 
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I’m from the school of thought that when you get a major move like that, and you’re sitting 
on significant gains, you take profits… especially in the current extremely violent 
environment. Indeed, on the day we sold (April 20th), miners were on the verge of breaking 
their bull market trendline. 
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Rather than risk losing these gains (the drop would have taken GDX t0 $26), we sold. 
 
We’re now overstretched above the trendline again. I expect we’ll see a drop to retest it at 
which point I’d look to have us move back into this sector in some of our previous plays 
(particularly Nemont Mining and Barrick Gold). 
 
I hope that clears thing up. 
 
This concludes this week’s market update for Private Wealth Advisory. 
 
I’m watching the markets closely and will issue updates as needed. Barring any new 
developments you’ll next hear from me next Thursday in our longer monthly issue of 
Private Wealth Advisory 
 
Until then… 

Graham	Summers	
Chief	Market	Strategist	
Phoenix	Capital	Research		

Best	Regards,	
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OPEN POSITIONS: STOCKS 

Prices	as	of	4/23/20	at	the	market’s	close.		
		
	
	
	

OPEN POSITIONS: PRECIOUS METALS 

Position Symbol Buy Date Buy 
Price 

Current 
Price Total Return* 

Alcoa	 AA	 4/8/20	 $7.38		 $7.29		 -1% 
US	Steel	 X	 4/8/20	 $6.86		 $6.71		 -2% 
JP	Morgan	 JPM	 4/9/20	 $103.67		 $89.39		 -14% 
Goldman	Sachs	 GS	 4/9/20	 $185.02		 $175.05		 -5% 
Steel	Dynamics	 STLD	 4/9/20	 $24.44		 $24.07		 -2% 
Enterprise	Partners	 EPD	 4/9/20	 $16.78		 $17.19		 2% 
Coca	Cola	 KO	 4/9/20	 $49.46		 $45.07		 -9% 
Wayfair	 W	 4/23/20	 $104.63		 	NEW	 BUY!  
Marathon	Petroleum	 MPC	 4/23/20	 $25.94		 	NEW	 BUY!  
Parsley	Energy		 PE	 4/23/20	 $8.30		 	NEW	 BUY!  
Diamondback	Energy		 FANG	 4/23/20	 $37.10		 	NEW	 BUY!  
NexGen	Energy		 NXE	 4/23/20	 $1.33		 	NEW	 BUY!  
	

Position Symbol Buy Date Buy Price Current 
Price Total Return* 

Gold	 GLD	 8/23/19	 $148.28		 $163.34		 10% 
Silver	 SLV	 8/23/19	 $14.87		 $14.21		 -4% 
Silver	Miners	 SIL	 8/23/19	 $27.74		 $31.05		 12% 
Silver	Mining	Juniors	 SILJ	 8/23/19	 $9.13		 $9.05		 -1% 
K92	Mining		 KNT.V	 2/20/20	 $3.61		 $3.83		 6% 
American	Gold	&	Silver	Corp		 USA.TO	 2/20/20	 $3.19		 $2.99		 -6% 
First	Majestic	Silver		 AG	 2/20/20	 $8.44		 $7.63		 -10% 
Kirkland	Lake	 KL	 2/23/20	 $41.79		 	NEW	 BUY!  
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	RECENTLY CLOSED TRADES 

Position	 Symbol	 Buy Date	 Buy 
Price	 Sell Date	 Sell 

Price	 Gain 	

Microsoft	 MSFT	 4/8/20	 $165.09		 4/20/20	 $176.00		 7%	
Apple	 AAPL	 4/8/20	 $264.96		 4/20/20	 $278.00		 5%	
Gold	Miners	ETF	 GDX	 12/12/19	 $26.57		 4/20/20	 $30.37		 14%	
Gold	Mining	Juniors	ETF	 GDXJ	 12/12/19	 $35.70		 4/20/20	 $37.34		 5%	
Nemont	Mining	 NEM	 3/26/20	 $47.13		 4/20/20	 $58.98		 25%	
Barrick	Gold	 GOLD	 3/26/20	 $19.31		 4/20/20	 $24.64		 28% 
UltraShort	S&P	500		 SDS	 4/20/20	 $24.35		 4/21/20	 $25.35		 4% 
VIX	ETF	 VXX	 4/20/20	 $42.29		 4/21/20	 $46.29		 9% 
	


